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1. EMBOFF EXPLAINED USG VIEWS ON IFC CAPITAL REPLENISHMENT TO 
MF A/COMMERCE OFFICER R. ANDREEN, WHO ATTENDED IMF/IBRD SEPTEM- 
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INTERNATIONAL DEVELOPMENT ASSOCIATION (IDA) AND WORLD BANK 
QUESTIONS. WE STRESSED DURING CONVERSATION POINTS CONTAINED 
IN PARA II REFTEL. TENTATIVE GOS RESPONSE WAS NOT TOO 
SUPPORTIVE OF OUR IFC OBJECTIVES. 

2. ANDREEN SAID GOS HAS NOT YET CONSIDERED QUESTION OF IFC 
CAPITAL REPLENISHMENT AND THUS HE COULD COMMENT ONLY PRIVATELY. 
NEVERTHELESS, HE SAID, GOS WILL NEED FIRST TO LOOK AT 
RECOMMENDATIONS WHICH IFC WILL BE PUTTING FORTH IN THIS 
RESPECT. HE DID MAKE SEVERAL OBSERVATIONS INDICATING GOS 
RESERVATIONS ABOUT IFC: (1) IFC IS LOOKED UPON BY SWEDES AS 
LARGELY "COMMERCIAL" AND NOT "DEVELOPMENT' ORGANIZATION, 
ALTHOUGH HE AGREED THAT PRIVATE INVESTMENTS WERE IMPORTANT 

TO DEVELOPMENT OF LDCS; (2) COMMERCIAL INVESTMENTS SOMETIMES 
DO NOT CORRESPOND WITH THE SOCIAL NEEDS OF THE RECIPIENT 
COUNTRIES, E.G. IFC CANNOT INVEST IN LDC GOVERNMENT-OWNED 
FIRMS; (3) SOCIAL DEMOCRATIC PARTY CONGRESS PROCEEDINGS 
RECENTLY HAD AN EXCHANGE INVOLVING CRITICISM OF THE WORLD BANK 
AND THUS SWEDISH SUPPORT FOR IFC MAY POLITICALLY BE EVEN MORE 
VULNERABLE; AND (4) GOS BELIEVES IT MUST LISTEN TO AND 
CONSIDER CAREFULLY LDC'S DESIRE FOR A GREATER DECISION-MAKING 
ROLE IN IFC BEFORE GOS CAN DECIDE ON REPLENISHMENT OF CAPITAL. 

HE ADDED THAT PRESIDENT MCNAMARA HAS ISSUED HELPFUL POLICY 
GUIDANCE FOR ASSISTANCE PROGRAMS FOR DEVELOPING COUNTRIES BUT 
GOS HAS A FEELING THAT IMPLEMENTATION OF ASSISTANCE BY 
WORLD BANK HAS NOT ALWAYS BEEN CONSISTENT WITH THAT 
POLICY. 

3. COMMENT. EMBASSY HAS IMPRESSION GOS, ALTHOUGH POSSIBILY 
RELUCTANTLY, WILL SUPPORT SUCH FINAL DECISION AS IFC MAY REACH 
ON REPLENISHMENT OF CAPITAL, BUT IT WILL NOT BE IN FOREFRONT 
CALLING FOR EXPANSION. GOS BUDGET PROCEEDINGS REQUIRE 
RECOMMENDATIONS TO BE MADE THIS FALL WITH DISCUSSIONS TAKING 
PLACE AFTER TURN OF YEAR. THUS, UNLESS IFC DECISION IS TAKEN 
PROMPTLY, ADDITIONAL GOS CONTRIBUTIONS TO IFC CAPITAL WOULD 
BE DELAYED ONE YEAR. SWEDEN'S PRESENT SHARE IN IFC IS 

$1.1 MILLION ( 1.3 PERCENT OF SUBSCRIPTION). 

STRAUSZ-HUPE' 
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